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Differences between the process/product processing and activity based costing
[bookmark: _GoBack]Product costing is simple and seeks to allocate all costs to individual units of the finished product while Activity-based costing, on the other hand, is complex and attempts to allocate indirect costs to the activities then assigns the cost to the products based on  their usage of the activities (Bhimani, Horngren & Datar, 2008). 
Activity-based costing is more accurate than the process costing method.
  How to apply these to the company
Coca-cola uses both process costing and activity based costing
It uses Process costing to track product and customer costs. It works out direct labor, material and overhead costs and customers in the three major processes including concentrate and syrup manufacturing, blending and packaging. ABC governs its daily business process. The cost of each product is based on all the activities in the three primary production processes.


ABC Cost drivers Coca-Cola can use
Cost drivers used can include the number of labor hours, orders processed, the number of orders completed and the number of orders packed.
The best method to recommend for the company
I would recommend ABC method because it is more accurate and well suited for the complex flow of manufacturing processes. It focuses on the activities rather than the products hence easy to identify activities that are non-value add.
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